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EU-SILC: a comprehensive socio-economic data
source

« EU harmonised, multipurpose, individual and household data collection
(annual) based on sample (sample size — more than 300k households and
more than 600k individuals in EU).

« EU-SILC is a household and individual data collection which output is
harmonized as it is regulated by legislations. Participants (27EU + EFTA +
candidate countries) provide micro data (around 260 variables) based on
survey, register and imputations.

« EU-SILC Is both cross sectional and longitudinal survey, that allows to
follow the same households for 4-6 years.

« Annual nucleus variables (90%) and modules (10%) - every three years,
every six years and ad-hoc subject / policy need modules, additional
variables could be added as optional. E o



Defining at-risk-of-poverty: EU-SILC perspective

« Definition: the at-risk-of-poverty (AROP) rate is the share of people with an equivalised
disposable income (after social transfer) below the at-risk-of-poverty threshold, which is set at
60 % of the national median equivalised disposable income after social transfers

« Emphasis on income comparison: equivalised disposable income
* Income threshold

* Importance of social transfer

* Policy relevance:

» Component of the indicator measuring the share of persons at risk of Poverty or Social
Exclusion (AROPE)

» Benchmark for evaluating the success of social transfer programs in lifting individuals and
households above the poverty line
B o



Focus on socilal transfers

 Social transfers included in EU-SILC data collection:
» old-age (retirement) and survivors’ (widows' and widowers') pensions
» unemployment benefits

» family-related benefits

» sickness and invalidity benefits

» education-related benefits

» housing allowances

» social assistance

» other benefits

“ European
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Multi-perspective analysis on poverty with EU-SILC
Indicators

« Cross-country comparison:
> At-risk-of-poverty rate by poverty threshold, age and sex - EU-SILC and ECHP surveys [ilc 1i02]

> At-risk-of-poverty rate by NUTS regions [ilc 1i41]

 QOver time:
> At-risk-of-poverty rate anchored at a fixed moment in time (2019) by age and sex - EU-SILC survey [ilc 1i22]

 Income:
> Income in real terms (2010 SILC=100) [ilc dil8]
» Mean and median income by age and sex - EU-SILC and ECHP surveys [ilc di03]

» Contribution of social transfer:

> Mean and median income before social transfers (pensions included in social transfers) by age and sex [ilc di13]

> Mean and median income before social transfers (pensions excluded from social transfers) by age and sex [ilc dil4]

> Persons receiving benefits (other than old age benefits) by risk of poverty and work intensity of the household (population
aged 18-64) [ilc 1i70]

> At-risk-of-poverty rate before social transfers (pensions included in social transfers) by poverty threshold, age and sex - EU-SILC
and ECHP surveys [ilc 1i09] - European

Commission



https://ec.europa.eu/eurostat/databrowser/bookmark/a2647eb6-8fa1-4052-978f-1d6ad6788374?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/937f4ac8-776a-45ae-b572-dde4fbe5287a?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/1d23f306-e724-46b1-94df-30e09c6c9e52?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/99c4ff81-9d6a-42eb-a455-23827835faec?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/9ff94c71-6d18-43f8-926b-b0bd2a4cbe96?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/55b0ad3a-2fd0-4a33-8138-462cac6f1244?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/acdd6139-1e6c-419a-8d7b-befe6b26754d?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/121cad1c-836e-4bc7-a450-1f4df8965f3d?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/121cad1c-836e-4bc7-a450-1f4df8965f3d?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/f12dc84b-15d1-4bd9-8513-b96016f346a5?lang=en
https://ec.europa.eu/eurostat/databrowser/bookmark/f12dc84b-15d1-4bd9-8513-b96016f346a5?lang=en

Persons at risk of poverty after social transfer, 2022
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Persons at risk of poverty after social transfer by NUTS regions, 2022
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Disparities are more evident
at regional level

 Particularly evident in IT and ES

* French DOMs reported high
AROP rates
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At-risk-of-poverty rate anchored at a fixed moment in time (2019)
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EU AROP anchored rate
Increased by 14% since 2019

« EU: Increase of 13.8% of AROP

rate since 2019
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Median equivalised disposable income in real terms
(index SILC 2010=100, 2022)
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EU median disposable income in
real terms increased by 20 %
since 2010

 EU: increase of 20 % of the
disposable income since 2010

RO, LT, EE and LV reported
highest increases since 2010

« But decrease in EL

Stagnation in IT, CY, FR, ES
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Social transfers contributed 5 416 PPS per inhabitant to median
disposable income in EU

Median equivalised disposable income and magnitude of social transfers
(PPS per inhabitant, 2022)

35 000

30 000

25000

20 000

15000

10 000
5000 mm

= Pensions m Social transfers other than pensions = Total disposable income

Mote: ranked on total disposable income.

(") 2021 data.
(2) 2020 data.
(%) 2018 data.

Sounrce: Eurostat (online data codes: ilc_di03, ilc_di13 and ilc_di14)

eurostati@a

EU: social transfers
(including pensions) 5
416 PPS per inhabitant
of the median disposable
Income

Largest transfers in LU,
AT, FR

Contribution of pensions
In social transfers
relatively high in RO, EL,
PT and HR
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Share of persons at risk of poverty in EU receiving social transfers
slightly decreased from 2021 to 2022

::Z’rsonsat risk of poverty receiving social transfers, 2021 and 2022 . EU from 703% (2021) to
> 70.2% (2022)
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Before and after social transfer: effect on risk of poverty

At-risk-of poverty rate before and after social transfer, 2022
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Difference in EU: 43.5%
before and 16.5% after social
transfer

Major gaps observed in FR, FI
and PL

Lowest gaps observed in EE,
LV, MT
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Policy relevance of risk of poverty assessment

« EU2030 target on poverty and social inclusion of the European Pillar of Social
Rights Action Plan: to reduce the number of people at risk of poverty or social
exclusion by at least 15 million by 2030

* Progress monitored through the At risk of poverty or social exclusion
(AROPE) rate, calculated and published by Eurostat

 Persons in AROPE are in at least one of these three situations:

»AROP

» Severe material and social deprivation

»Living In households with very low work intensity



https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:The_European_Pillar_of_Social_Rights_Action_Plan_(EU_2030_targets)
https://ec.europa.eu/eurostat/databrowser/view/ilc_peps01n/default/table?lang=en
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:Severe_material_and_social_deprivation_rate_(SMSD)
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:Persons_living_in_households_with_low_work_intensity

Conclusions

« EU-SILC indicators allow a multi-angle analysis of poverty

- Data show the dynamics of the risk of poverty and the contribution of social
transfer

 For certain countries, pensions contribute significantly to the reduction of the
risk of poverty

« Assessment of poverty crucially important for policy analysis

 Risk of poverty breakdown complements the analysis

“ European
Commission
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