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Dr Bapon Fakhruddin
Water Sector Lead, GCF
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Attributes of systematic, interconnected, and cascading
risk and partnership

Green Climate Fund

Financial Instruments

Gronts ” i
Loans )| w,
Guarantees 48 eo

Equity

(Source: Fakhruddin et al., 2022)



Risk

GCF is positioned for scaling & market creation:

A unique nexus of scale and risk-appetite

Experimentation

% Climate Q< . .
© Finance - Philanthropies Scaling /
¢ Lab market creation
O & mImpact
@ GREeN @ Investors
" Adaptation ¢ Global
Fund Environmental
® © Facility  Multilateral @
¢ Developmem ¢
@ Banks
© Devel t -~ i Mature
F:‘\:.:epmen € National fon:’mercnal Kets &
@ Institutions [* Development ey markets
E Banks @ Institutional  asset classes
Investors +

>
Average Ticket Size

Thematic area

* Climate / Environment

€) Development

Scope
@ Global

[* Local / origin country

Financial Instrument

2 Equity
& Guarantee

Grants

® Loan
@ Seed support




Water Security for Climate Resilience

EIONIG Ut It InovEive Flexible and delegated need-based

financial instruments like water bonds, cat : : P
bonds, guarantors, investment, insurance, WSC R = C O P projects for countries using nexus and
integrated approach

debt for climate swaps

Pathwaus

Water Hydrological
conservation, observation,

Integrated water
management &
SDG

Climate resilient Community

efficiency and forecasting &
reuse risk assessment

Global &
regional lead
advocacy
and EE
GCF-accredited AEs/DAEs

WASH Knowledge

Enabling
environment,
policies,
frameworks

Transformational Innovative Mobilisation of Coordination,
planning and approaches/asset finance/ learning and
programming transition investments knowledge




GCF Investment criteria for Water Security Sector & ¢

\
‘ Impact potential
‘ Paradigm shift

\

High-impact areas in water security are countries and
project areas with high to extreme water stress

Move climate finance from grant funding to concessional
finance and then enable private finance for scaling=up

_ 724 climate actions identified under UN-SDG6 combined
Sustainable development . L. " :
with gender and minority sensitive development impacts

Limitations in institutional support; need for developing
capacity; and mechanisms for monitoring compliance

Recipients needs

|
[ : L : :
: Bring together ministries, National Designated
ACIGCRCl RSB  Aythorities & constituents going beyond climate policies

Project design builds on best practices and lessons
Efficiency & effectiveness J g P
learned
/)
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Annex | | Water Security Sectoral Guide

GCF Water Project Design Guidelines

Pan 1; Practical guidelines for designing water-climate resilient projects

Annex Il | Water Security Sectoral Guide

GCF Water Project Design Guidelines

Part 2: Applications of the Practical guidelines for designing water-climate resilient
projects in IWRM, CR-WASH, and Drought and Flood management
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Sectoral and Practical
Guide: Water security

https://www.greenclimate.fund/doc
ument/sectoral-quide-water-security

« Aims to guide project proposal
development in the water sector in
line with GCFs investment criteria

* An inspirational document for the
development of GCF funding
proposals


https://www.greenclimate.fund/document/sectoral-guide-water-security

