
EU TAXONOMY AND CLIMATE 
ADAPTATION IN THE WATER SECTOR

14 November 2023

“Water is to Climate Adaptation what 
Energy is to Climate Mitigation”



EIB THE CLIMATE BANK ROADMAP

‣ Approved in December in 2020

‣ EIB will increase its level of support to climate action 

and environmental sustainability to exceed 50% of its 

overall lending activity by 2025



EU Taxonomy. Climate Adaptation water sector (1 of 3)



EU Taxonomy. Climate Adaptation water sector (2 of 3)
• Taxonomy regulation – A

framework for sustainable
investment. Approved by
the Parliament in June
2020

• First Delegated Act on
Sustainable Activities for
Climate Change
Adaptation and mitigation
objectives. Approved by
the Parliament in
December 2021

• Second Delegated Act for
the other 4 objectives and
additional activities for CC
Adaptation and Mitigation
(e.g. Desalination. First
report with
recommendations
published in March 2022.
Second Delegated Act, to
be in force by the end of
2023 .



EU Taxonomy. Climate Adaptation water sector (2 of 3)
Activity Substantial contribution to climate change adaptation

1. The economic activity has implemented physical and non-physical 

solutions (‘adaptation solutions’) that substantially reduce the most 

important physical climate risks that are material to that activity.

2. The physical climate risks that are material to the activity have been 

identified from those  listed in Appendix A to this Annex by performing a 

robust climate risk and vulnerability assessment with the following steps: (a) 

screening of the activity to identify which physical climate risks from the list 

in Appendix A to this Annex may affect the performance of the economic 

activity  during its expected lifetime; (b) where the activity is assessed to be 

at risk from one or more of the physical climate  risks listed in Appendix A to 

this Annex, a climate risk and vulnerability assessment to assess the 

materiality of the physical climate risks on the economic activity; (c) an 

assessment of adaptation solutions that can reduce the identified physical 

climate risk. The climate risk and vulnerability assessment is proportionate 

to the scale of the activity and its expected lifespan, such that: (a) for 

activities with an expected lifespan of less than 10 years, the assessment is 

performed, at least by using climate projections at the smallest appropriate 

scale; (b) for all other activities, the assessment is performed using the 

highest available resolution, state-of-the-art climate projections across the 

existing range of future  scenarios consistent with the expected lifetime of 

the activity, including, at least, 10 to 30 year climate projections scenarios 

for major investments.

3. The climate projections and assessment of impacts are based on best 

practice and available guidance and take into account the state-of-the-art 

science for vulnerability and risk analysis and related methodologies in line 

with the most recent Intergovernmental Panel on Climate Change reports, 

scientific peer-reviewed publications and open source or paying models.

4. The adaptation solutions implemented: (a) do not adversely affect the 

adaptation efforts or the level of resilience to physical climate risks of other 

people, of nature, of cultural heritage, of assets and of other economic 

activities; (b) favour nature-based solutions or rely on blue or green 

infrastructure to the extent possible;(c) are consistent with local, sectoral, 

regional or national adaptation plans and strategies; (d) are monitored and 

measured against pre-defined indicators and remedial action is  considered 

where those indicators are not met; where the solution implemented is 

physical and consists in an activity for which  technical screening criteria 

have been specified in this Annex, the solution complies with the do no 

significant harm technical screening criteria for that activity.

All Water & Wastewater 

Activities

• Water Supply
• Urban Wastewater Treatment
• Phosphorus recovery from waste water
• Production of alternative water

resources
• Sustainable urban drainage systems

(SUDS)
• Remediation activities (protection of

water and marine resources)
• Nature Based Solutions (NBs) for flood

and drought risk prevention and
protection for both inland and coastal
waters

• Under objective Climate Adaptation:
• Desalination (under objective 2

– with key emissions and EIA
DNSH criteria)

• Flood risk prevention and
protection infrastructure for
inland river, coastal and urban
floods



The EIB Climate Adaptation Plan

‣ Approved by the EIB on 13.10.2021

‣ The Plan describes the Adaptation Investment needs which depend on the scenarios:

‣ EU’s Annual Adaptation investment needs; range EUR 35 bn - 500 bn

‣ The Plan builds on the European Commission’s (EC) new EU Strategy on Adaptation to 

Climate Change in February 2021, and the ongoing EU Taxonomy preparation works. 

‣ New objective. Minimum of 15% Climate Adaptation of EIB’s overall climate financing

‣ Climate Risk systems, including CRVAs per project. 
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