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I NTRODUCTI ON

1. The joint FAO EFC/ ECE Ti nber Conmittee study tour will take place from 24
to 26 October 1998 at the invitation of the governments of Finland and the
Russi an Federation. The tour will focus upon boreal forest managenent in the
border region between the Russian Federation and Finland, with enphasis on the
bal ance between the econom c, social and ecol ogical elenments of sustainability.
Participants will be able to discuss these aspects of forestry with experts from
both countries. In addition, participants wll discover these countries

| andscapes and cul tures.

2. This docunent contains background information on the study tour and a
registration form

3. It would be appreciated if national authorities who receive this docunent
could circulate it to organisations and individuals within their respective
countries. This docunent and the registration form may be duplicated or
addi tional copies may be obtained fromthe UN-ECE Trade Division, Tinber Section,
Pal ai s des Nations, CH 1211 CGeneva 10, Switzerland (Fax: 41 22 917 0041, E-mail:
i nfo.tinmber @nece.org; it is also available on the Tinber Comrittee hone page
at http:\\wwv. unece.org\trade\ti nber. Eventual changes to the programre will
be posted on the above-nenti oned home page.

BACKGROUND
THE FOREST SECTOR IN RUSSI A AND | N THE REPUBLI C OF KARELI A

4. The forests of the Russian Federation conprise over one fifth of the world's
timber resources. The forested area per capita for Russia as a whole is 5.1 ha;
this is much higher than the respective figures in Nordic countries and in North
Anerica, which is 3.4. Total forest land in Russia is 1 180.9 mll. ha, including
stocked forest | and which amunts to 763.5 mill. ha. The respective figures in
Nort hwest Russia (Rep. of Karelia and Kom, Arkhangel sk, Leningrad, Murmansk and
Vol ogda regions) are 85.7 and 83.5 mll. ha. The total growing stock in the
Russi an Federation is 80.7 bill. nB and in Northwest Russia is 8.8 bill. nB.

5. Nort hwest Russia (NWR) plays a strategic role in the Russian forest
i ndustry. At present approximately half of the country s pul p and paper products
and sawnwood are produced in the region. Northwest Russia provides wood raw
materi al and forest industrial products for the entire country. Approximately
30% of NWR s forest-industry production is exported.

6. The Russian forest sector has faced severe difficulties in recent years. In
practice, less than half of the allowable cut has been exploited. This has been
the result of heavily rising transportation costs and the distances invol ved
in the supply of raw material, inefficient and often |ess appropriate forest
harvesting practices and an increasing share of forests needed for internediate
fellings because of the |ack of appropriate harvesting nethods and skills for
forest work.

7. At the sane tine, forest industries have been running with a decreasing rate
of production capacity, as |low as 25-30% in many branches. Wth this capacity
rate, it is not possible to hold the standard of production capacity at the
| evel needed for international markets and conpetition. This has partly resulted
in a degradation of production capacity and a growi ng need for renovation and
new i nvestnents. However, international and foreign investors have not been very
interested thus far in investnments because of the relatively insecure investnment
climate and other obstacles in the foreign trade process of inmported and exported
goods.

8. In Northwest Russia the |level of utilisation of the annual all owabl e cut has
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been highest in the Republic of Karelia in recent years, where approxi mately 60%
of the allowable cut has been realised. The volune harvested was 20 mll. nB in
the 1960's and 1970's and at that tinme the planned allowable cut was on the
average 30 mill. nB. In recent years, the planned all owable cut in Karelia has
been equal to annual forest growh, i.e. 10-12 mlIl. nmB, with 8-9 mll. nB of
this conprising coniferous growi ng stock. The planned annual harvest volume to
be obtained fromthinnings is 1.5-2.0 mll. nB.

9. COver 50%of the clearfelled areas have been artificially regenerated during
the | ast decades. The mean annual area for artificial regeneration was 46 000
ha fromthe 1960's to the end of the 1980's. Karelian forest authorities mnet
severe difficulties with regeneration in the 1990's but the areas have grown
again during the last few years. This thene is al so enmphasized in internationa
cooperation with the Finnish authorities. An average one third of the clearfelled
areas have been regenerated naturally.

10. Though there have at times been differences between forest conservation
areas and forests used for comrercial purposes, the forest bal ance provides a
basis for the sustainable utilisation of forests and forest operations follow
t hese gui delines and recommendati ons. The conservation and utilisation of forests
are very well balanced in the Republic of Karelia and thus sustainability is not
endangered, as a planned and systematic use of Karelian forests is increasing.

11. The npbst interesting international devel opment activities in the Republic
concern the conparison of traditional Russian and new Scandi navian forest
managenment planning and forest harvesting nmethods that are practiced in the
Fi nni sh-Russi an progranme of the Taiga-nodel forest, |ocated 30 km from
Pet r oszavodsk.

FOREST SECTOR I N FI NLAND, AND I N NORTH KARELI A | N PARTI CULAR

North-Karelia is the easternnost post of Finland and the European Union - a
regi on whose forests provide good potential for future devel opnent both with
egard to its dense and wel |l -growi ng forest and abundant timber resources and its
beautiful natural |andscape with rafts and w | derness areas. Today the forest
sector is one of the main sectors by enploynent and regional income. It is also
gi ven speci al enphasis when reflecting the future of the region
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Nort h- Kareli a Fi nl and
Total |and area 17 728 knR 304 620 knR
Arabl e | and 4. 1% 10%
Popul ati on ] 177 271 inh. 5 080 000 inh.
Popul ati on den3|tg 9.94 inh./kn2 16.4 inh./knR
per capita (1994) 71 000 FIM 88 000 FIM
GDP by sector (1994)
ri mary sector 13. 1% 6. 1%
| ndustry 31. 4% 32.5%
Services 31. 6% 42. 6%
Public activities 23. 9% 18. 8%
Enmpl oyment by sector
ri mary ‘sector 13. 1% 7. 8%
| ndustry 31. 4% 27. 6%
Servi ces 55. 5% 64. 6%
Unenpl oyment (1995) 24. 0% 17. 2%

Source: Regional Council of North-Karelia, 1997 and Statistical Year Book of
Forestry 1996.

Nort h- Kareli a Fi nl and
Forest area 1.42 mll.ha 19.5 mll. Ha
Expl oi tabl e forest area 80. 1% 64%
of total area
Forest area per capita 8.80 ha/inh. 4.68 hal/inh
Share of forestry | and
forestry | and 78. 7% 65. 8%
scrub | and 4. 8% 9. 8%
waste | and 3.4% 10. 3%
roads, depots, etc. 0.8% 0.5%
Growi ng stock 146.8 m Il nB 1886.6 m |l nB8
per hectare 98 nB/ ha 91.9 nB/ ha
Tree species b rowi ng stock vol unes (9
pi%es y 9 g (@50.0 45. 8
spruce 33.2 36. 6
birch 13.6 14. 6
ot her broadl eaves 3.1 3.1
Renoval s (1995) 5.0 mll n8 56.7 mll nB
Nat ure conservation areas
on State | and
Nat i onal parks 11 700 ha 681 800 ha
Stric nature reserves 2 100 ha 149 000 ha
Peat | ands 5 000 ha 404 900 ha
Herb-rich forest - 1 200 ha
A d-growth forests 1 000 ha 8 800 ha
W | der ness areas - 1 378 600 ha
O her 6 700 ha 45 800 ha

Source: Statistical yearbook of forestry, 1996.
FOREST RESOURCES

12. Forest land in North-Karelia represents 80% of the total area, with good
growi ng potential. The average annual growth of forests is around 5 mllion nS,
but during the past decades annual fellings have varied between 3.2 and 4.8
mllion m8. The extensive forest resources in North-Karelia do not only cover
the above indicated tinmber resources, but also non-wood resources: hunting

fishing, picking berries and nushroons, |andscape val ues and possibilities for
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outdoor activities, forest-based tourismand recreation
FOREST OWNERSHI P
13. \When comparing forest ownership structure, the share of forests owned by

conpanies in North-Karelia is higher than the country average (7.7% and the
share of state forests is higher in country conparison (33.4%

Private 54%
Conpani es 22%
State 21%
O hers 3%

Source: Statistical Yearbook of Forestry, 1996

EMPLOYMENT AND | NCOMVE FROM FOREST SECTOR

14. For generations the forest resources of North-Karelia have provided job
opportunities both in forestry and forest-based industries. Today, a total of
6000 people earn their living directly fromforestry or forest industries.

15. The characteristics of the forest industry in the region is |arge-scale
i ndustry, such as the pulpm |1, sawrills and paperboard mlls of Enso Ltd., the
pl ywood factory of UPM Kymrene Ltd., and the sawm||ls of Vapo Tinber Ltd. In
addition to the large-scale sector, there are over 300 small and nedi um sized
forest enterprises enploying over 1000 people.

16. The enpl oynment effect of the forest sector extends not only to forestry or
forest industries, but also to work opportunities in transportation, services
for forest industries and in related sectors, such as netal and engineering
i ndustries and manufacturing forest nmachines and machi nery.

Ten | argest forest conpanies in North-karelia

Tot al enpl oyees 1841
Tur nover 3.8 billion FIM
Wbod consunpti on 5.8 mlIl. n8

Forest sector SMES in North-Karelia (1995)

Sawi ng, planing, dressing 141 firns
Wbod construction 55 firms
Car pentry 97 firms
O her wood products 44 firnms
Tot al 337 firns 1072 empl oyees

Forest sector exports from North-Karelia

1994 1.756 billion FIM of total exports 61.3%
1995 2.090 billion FIM 60. 5%
1996 1.918 billion FIM 56. 6%

Sour ces: FORWARD project, 1996; PuuSuom project, 1995 and the Foresign Trade
Associ an, Regional Ofice in Joensuu

17. The forest sector represents approximately 60% of the export inconme for the
region — a high share conpared with the approximtely 40% level in nationa
figures. Main markets for North-Karelian products are in the European Union, but
products are also sold to Russia, USA and Japan



TI M 1998/ 7
page 6

CONCENTRATI ON OF KNOW HOW AND EXPERTI SE

18. North-Karelian forestry and forest industry, together wth forestry
education and research form a regional concentration of know how and industria

investments. There is training available at all levels fromvocational training
to polytechnics and university degrees. These units are also active in research
and international co-operation. In addition, the Finnish Forest Research

Institute has a research station in Joensuu and the European Forest Institute
(EFI') is a node of international contacts and networking.

PROVI SI ONAL PROGRAMVE

Sat urday 24 Cctober Partici pants arrive at Joensuu

14. 00 Openi ng of the sem nar
Presentations of Finnish and Russian border regions
and forestry cooperation

17. 00 Mul tilateral forestry cooperation in the northern part
of Europe

18. 30 Presentati on of European Forest Institute

19. 30 Di nner

Sunday 25 Cctober

8.00 Departure by bus to Russia
Presentation of forest rmanagenent, | oggi ng and

bi odi versity matters
Return to Joensuu in the evening

Monday 26 Cctober Excursion in the Joensuu region
Presentation of forest management and conparison of
bi odi versity in Russian and Finnish forests
(A nore detailed progranmme will be sent upon request)

COSTS OF THE STUDY TOUR

19. Participants will pay their own travel to and from Joensuu. The tour fee of
US$ 670 includes: all transportation during the excursions; all meals fromlunch
on Saturday 24 Cctober through lunch on Monday 26 Cctober, excluding the evening
meal on Sunday 25 COctober; hotel accommopdation in single roons; services of
guides and interpreters. Please note that hotel acconodation for the night of
Monday 26 October is not included.

PAYMENT

20. The entire fee of US$ 670 should be sent for each person to the follow ng
account:

EFI

104030- 308969

Merita Joensuu (nane of Bank)

Siltakatu 12 (address)

80100 Joensuu

Fi nl and

Pl ease clearly state the name of the participant and the nanme of the organization
represented for each paynent, and fax a copy of the bank draft to:

Ms. Paj ari

EFI

Fax. No.: 358 13 124 393
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21. The attached registration formshould be sent by 4 Septenber 1998 to:
Sari Linnankari
M nistry of Agriculture and Forestry
Hal | i tuskatu 3 A
00100 Hel si nki Tel ephone: 358-9-160 9171

Fax: 358-9-160 2266

LANGUAGES

22. The tour and the semnar will be conducted in English and Russian with
interpretation into the other | anguages when needed.

WEATHER AND CLOTHI NG

23. Daytime tenperatures may vary between +5 and -10 C. During forest visits
partici pants shoul d wear appropriate boots, rain coats etc.

PASSPORTS AND VI SAS

24. Participants nmust hold valid passports and a visa for Russia. In case a
personal invitation is needed or problens arise, contact:
Ms. Ul a Westermarck
The M nistry of Agriculture and Forestry
International Affairs
Hal | i tuskatu 3a
00100 Hel si nki Tel ephone: 00358 9 1602427
Fax: 00358 9 1602266
email: ulla.westermarck@mm fi
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REGQ STRATI ON FORM
(Pl ease use typewiter or block letters)

FAO- EUROPEAN FORESTRY COWM SSI ON/ UN- ECE Tl MBER
COW TTEE KARELI AN FOREST STUDY TOUR

24-26 Cctober 1998
To be conpleted and sent with evidence of payment of the study tour fee (US$670)

by 4 Septenber 1998 to:
with a copy for information to

Sari Linnankari M.C Prins

Hal I i tuskatu 3 A UN- ECE Trade Divi sion

00100 HELSI NKI ( Fi nl and) Ti mber Section

Fax: 358-9-160 22 66 Pal ai s des Nati ons

E-mail :sari.linnankari @mm fi CH 1211 Ceneva 10 (Switzerl and)
Fax: 41 22 917 0041
E-mail: info.tinmber@nece.org

Fam |y nanme: M./ Ms.
First nane:
Title:

Addr ess:

Tel ephone:

Fax:

E- Mai | :

Representative of (country/organization)

Acconpani ed by:

| shall arrive in Joensuu on. . . . . . . . . . . . at . . . . . . . hours
by plane (flight No. . . . . . . . . . . .)lor by

Paynment made on .

(copy of bank receipt sent to Ms. Pajari on . . . . . . . . . . . . . . . . )

Dat e:

Si ghat ur e:



