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1.
INTRODUCTION

Eastern Europe, Caucasus, and Central Asia (EECCA)
 and South East Europe (SEE)
 were among the world’s fastest growing regions in recent years. Yet, their presence on the international markets is as yet underdeveloped and their combined share of world exports was only 4.1 per cent in 2004. 

This document looks at the countries’ trade and integration policies, focussing primarily on customs tariffs, non-tariff barriers to trade, WTO accession, and regional and interregional trade agreements. In particular, the document documents the steps the countries of the region have undertaken to better integrate into regional and global markets and the remaining barriers to intra and inter-regional trade. 

Cooperation within the two sub-regions has not been limited to trade. The second part of the chapter therefore summarizes some other UNECE related projects that were launched in different sectors, and in particular in the field of transport. The conclusions critically considers the facts that are presented in the two other sections and the policy actions that have been proposed in order to tackle the most pressing challenges that these two sub-regions face.

2.
INTEGRATION IN THE INTERNATIONAL TRADING SYSTEM: THE WTO, INTER-REGIONAL AND REGIONAL TRADE AGREEMENTS
2.1
General framework of trade policy

The simple mean of applied customs tariffs ranges from 3 per cent (Armenia) to 16.5 per cent (Romania) (see Figure 9).  Countries that have joined the WTO in recent years have generally lower tariffs than regional partners that joined previously or that are not yet members. It should be noted that the tariffs shown in the figure are those applied to most-favored nations (i.e. WTO partners): a substantial amount of trade however takes places at preferential or zero customs tariffs within the framework of the bilateral and regional preferential trade agreements discussed below. 

Customs tariffs are only one element of the restrictions applied to international trade flows. A recent study calculates the average ad-valorem equivalent of non-tariff-barriers to trade (NTB’s) and estimates that, on average, NTBs add an additional 70 per cent to the level of trade restrictiveness imposed by tariffs
. In close to a quarter of countries reviewed by the study, the contribution of NTBs to the overall level of restrictiveness of trade policy is higher than the contribution of tariffs themselves. Without attempting a comprehensive review, this paragraph offers a few examples from SEE and EECCA countries.
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Burdensome customs procedures and customs fees cause delays for transit and delivery, raise the costs of traded goods and have a considerable impact on competitiveness. In many countries, in spite of recent reforms, clearing customs still requires a number of different documents and authorizations, while the lack of a unified procedure, and of a single document explaining all the necessary steps and payments required, compounds the difficulties and increases the potential for the extortion of unofficial payments. The table below presents some examples.

	South East Europe

	EECCA Countries 

	· Border crossing into Serbia and Montenegro is complicated by the increasingly divergent customs regulations and procedures of the two entities.

· The Former Yugoslav Republic of Macedonia imposes a €100 payment for each tariff line inserted in the certificate of import for all imports of agricultural goods that benefit from tariff preferences. This fee counteracts the tariff preferences that are granted.

· Local authorities in Romania have discretion to impose additional taxes, e.g. for environmental reasons. Such taxes are highly variable and non-transparent.


	· In Uzbekistan, ten different documents, issued by various departments and ministries, are required for customs clearance, prolonging custom procedures for up to 2-3 months.

· In the Republic of Moldova, several government agencies are present at the border, each of them representing a different ministry and collecting fees.

· In Uzbekistan, as of August 2002, imports of non-food consumer goods are subject to an extra fee of 30 per cent of the customs value in hard currency, if imported by firms, or to an additional customs duty of 90 per cent (which replaces VAT and customs duty) if imported by individuals.

· It can take up to 100 hours to cross the border between Turkmenistan and Uzbekistan.



Visa policy and practice may also affect trade in various ways. For example by creating an impediment for business visitors, hindering transport of purchased goods or preventing the respond dispatch service personnel. The following table presents some examples:

	South East Europe

	EECCA Countries

	· Unlike tourists, truck operators cannot obtain a visa for Bulgaria at the border.

· Strict visa requirements for business visitors including transport operators can cause significant delays for exports to Serbia.

· In Romania, procedures for issuing visas to professional drivers are slow and expensive, and the validity of visas is too short.

· There are difficulties in securing visas for commercial visits to Albania.
	· In general, visa policy does not seem to be a barrier to trade among EECCA countries. EECCA nationals can travel freely in the region. Professional drivers travelling with their cargo outside the region do face a number of constraints.


An additional problem relates to the insufficient customs and transport infrastructure, which is pervasive in both regions
 as a result of wartime destruction, inadequate and degraded road systems, lack of competition in a road transport and insufficient rail systems. These problems are exacerbated by economic and financial problems. Countries are apparently trying to generate funds through taxes and fees on vehicles in transport and this results in an additional restriction to trade.

	South East Europe

	EECCA

	· Insufficient information technology equipment combined with inadequate training of custom staff delays customs clearance and traffic, throughout the region but especially in the Republic of Montenegro, Albania, Bosnia and Herzegovina.

· Authorities responsible for veterinary, sanitary and phytosanitary testing and certification are not properly technically equipped: testing causes delays for clearance of goods and raises concerns about reliability, throughout the region and specifically in Bosnia and Herzegovina, Croatia and Former Yugoslav Republic of Macedonia).

· Poor road systems, lack of motorways, different railways systems across countries make transport difficult and costly throughout the region.

· Road tolls charged in the Republic of Serbia to foreigners are reported to be three times as high as the rate for domestic transport undertakings.


	· While computerized customs management systems - Electronic Data Interchange (EDI) among different customs offices – have been set up by some of EECCA countries (and in particular by the Russian Federation, Belarus, Ukraine, Azerbaijan), EDI between traders and customs and electronic declarations is very rare and is still not foreseen by national law in most EECCA countries.

· Condition of road infrastructure, comprising the Transport Corridor Europe-Caucasus-Asia (TRACECA) highway is, at present, generally poor, with the surface displaying considerable cracking in many places.

· Fees are applied for the transit of Kyrgyzstan cargo road vehicles and buses along the territory of Uzbekistan.

· Georgia levies a “road tax” on all “vehicles registered outside of Georgia (including special vehicles), as well as owners of vehicles registered in Georgia which are loaded or are to be loaded within the territory of Georgia for delivering the cargo of a foreign country to a foreign country”.



Overall, in most of the countries of the two sub-regions, trade policies are still overly restrictive. A case study shows that while Georgia can produce high-quality apple juice concentrate at a competitive price, the cost of transporting one “twenty foot equivalent unit” (TEU) to a European port from Georgia can be as high as 3,000 USD. The cost of transporting the same TEU from China is just 1’500 USD and transport arrangements are much more dependable. In this – and many other cases - transport and transit costs are effectively wiping out a potential competitive advantage.

4.2
South Eastern Europe and EECCA in the WTO framework

Since the establishment of the WTO in January 1995 ten countries of the region acceded the organization, four from EECCA: Kyrgyzstan (December 1998), Georgia (June 2000), the Republic of Moldova (July 2001) and Armenia (February 2003), and six from South East Europe: Romania (January 1995), Turkey (March 1995), Bulgaria (December 1996), Albania (September 2000), Croatia (December 2000), and the Former Yugoslav Republic of Macedonia (April 2003). 

Other countries are in different stages of the accession process (Table 5). In EECCA, Turkmenistan is the only country that has not yet submitted an application for membership in the WTO. Negotiations with Azerbaijan, Tajikistan and Uzbekistan are at a relatively early stage: Tajikistan has not yet started bilateral negotiations on market access, while Azerbaijan and Uzbekistan, started respectively in May and September 2005. On the other hand, the accession negotiations of the Russian Federation and Ukraine are well advanced. 

As regards Southeast Europe, the most important recent development was the decision by Serbia and Montenegro to submit separate applications for membership in the WTO, when it was confirmed that both Republics possess full autonomy in the conduct of their external commercial relations. The Republic of Serbia has not yet started bilateral negotiations on market access.

There is growing awareness among applicants about the complexity and inherent costs of WTO accession. The process of accession has become lengthier
 and more demanding: the percentage of individual tariff lines that are bound upon accession is larger, while the level of the tariff bindings is deeper for countries that have joined recently 
. For some of the transition economies, with low GDP per capita, a special challenge is that they do not qualify for special and differential treatment on the same terms as some developing countries. 

A recent EBRD paper estimates that “trade between two WTO members is, other things being equal, around 25 per cent higher than trade between non-members”
 Besides market access, other important benefits that may be expected include institution-building during the accession talks and beyond as well as access to a contractually binding dispute settlement mechanism
.

Table 5: Status of the accession talks as of December 2005

	
	Working party
	Memorandum circulation
	Working Party meetings
	Market Access Negotiation
	Factual summary
	Draft Working Party Report

	
	
	
	Dates
	Total  #
	Goods

offer
	Services

offer
	
	

	Azerbaijan
	July 1997
	April 1999
	June 2002/

Oct. 2005
	3
	May 2005
	May 2005
	-
	-

	Belarus
	Oct. 1993
	Jan. 1996
	June 1997/

May 2005
	7
	Mar.1998/ May 2004
	Feb 2000/

Nov 2004
	April 2005
	-

	Kazakhstan
	Feb. 1996
	Sep. 1996
	Mar 1997/

June 2005
	8
	June 1997/

May 2004
	Sep.1997/

June 2004
	Sep.2004
	May 2005

	Russian Federation
	June 1993
	Mar. 1994
	July 1995/

Oct. 2005
	29
	Feb. 1998/

Feb.2001
	Oct 1999/

June 2002
	-
	March 2002 Oct. 2004

	Tajikistan
	July 2001
	Feb. 2003
	Mar. 2004/

Apr. 2005
	2
	Feb.2004/

Apr. 2005
	Feb.2004/

Apr. 2005
	Apr. 2005
	-

	Ukraine
	Dec. 1993
	July. 1994
	Feb. 1995/

Nov. 2005
	15
	May1999/

May2002
	Feb 1997/

June 2004
	June 1998
	March 2004

Sept. 2004

Aug. 2005

	Uzbekistan
	Dec. 1994
	Oct. 1998
	July 2002/

Oct. 2005
	3
	Sep. 2005
	Sep. 2005
	-
	-

	Bosnia and      Herzegovina
	July 1999
	Oct. 2002
	Nov. 2003/

Dec. 2004
	2
	Oct. 2004/ June 2005
	Oct.2004/

June 2005
	-
	-

	Republic of 

Montenegro
	Feb. 2005
	Mar. 2005
	Oct. 2005
	1
	-
	July 2005
	-
	-

	Republic of 

Serbia
	Feb. 2005
	Mar. 2005
	Oct. 2005
	1
	Not yet started
	-
	-


Source: Compiled by UNECE staff on the basis of information from the WTO database.

4.3
Interregionalism: Agreements with the European Union

The European Union has developed bilateral relations with EECCA countries through Partnership and Co-operation Agreements (PCAs), and with its partners in South East Europe through Stabilization and Association Agreements (SAAs).

PCAs are legal frameworks, based on the respect of democratic principles and human rights, setting out political, economic and trade relationships between the parties.
 They commit the parties to applying most-favoured nation (MFN) status to one another with respect to tariffs. EECCA countries are also beneficiaries of the EU Generalized System of Preferences, so implicitly they have access to the EU market on a preferential basis.  The PCA agreements – which have been renewed and extended to the enlarged EU - also contain provisions on the elimination of quantitative restrictions and address other trade-related issues such as competition and state aids. In compliance with these agreements, the EU eliminated quantitative restrictions with most of EECCA countries.

In addition, bilateral steel agreements were concluded with Russia, Ukraine and Kazakhstan and entered into force in the late 1990’s. Subsequently, the new steel agreements have increased the quantitative limits and introduced provisions for revision in case of WTO accession. All the PCA agreements were supplemented by special protocols on textile products, a particularly important product for Ukraine. Under a recent agreement, which went into effect in March 2005, the last remaining restrictions to trade in textiles and clothing products (in particular import and export licensing requirements) between the EU and this country were lifted.  

As regards SEE, the EU granted the countries of this region – excluding Turkey which has a customs union with the EU since 1995 -  autonomous trade concessions resulting in 95 per cent of their exports entering the EU free of duties and of any quantitative limits. The EU currently maintains tariff quotas only on imports of wine, veal, and certain fishery products.  The EU is also progressively negotiating and implementing SAAs with these countries, with the aim of progressively establishing a free-trade area between the two regions, based on asymmetrical reciprocity.

The SAA agreements with the Former Yugoslav Republic of Macedonia and with Croatia have already entered into force. The SAA Albania was initialled in February 2006, while negotiations with Serbia and Montenegro and Bosnia and Herzegovina started at the end of 2005. The SAAs cover a large number of issues, including not only trade liberalization, but also political dialogue and legal approximation.

4.4
Regional cooperation and integration: Southeastern Europe

Under the auspices of the Stability Pact for South East Europe, Albania, Bosnia and Herzegovina, Bulgaria, Croatia, the Former Yugoslav Republic of Macedonia, the Republic of Moldova, Romania and Serbia and Montenegro agreed to reduce and eliminate customs tariff and non-tariff barriers to trade and implement measures to facilitate intra-regional trade
. 

In June 2001, the countries signed a Memorandum of Understanding (MOU) on Trade Liberalization and Facilitation which resulted in the establishment of 31 bilateral free trade agreements (see Table 6).
 By the terms of these agreements, at least 90 per cent of mutual trade has been liberalized, both in terms of tariffs and trade, while regulations need to be gradually harmonized with EU legislation. 

While there have been instances of safeguard measures temporarily applied by some of the countries that are parties to these agreements
, overall the arrangement has improved trade relations among the countries of the region. The main has been that “the sheer number of agreements has resulted in a bureaucratic jungle for business people who want to trade and invest in this region and for government agencies such as customs who seek to facilitate trade but who must try to conform with 31 sets of rules”
.

Integration can now only move forward when the bilateral agreements are replaced by a single free trade agreement for the region. Over the last few years, two options were explored: the launch of a new agreement or the enlargement of the Central Europe Free Trade Agreement (CEFTA) to which Bulgaria, Croatia, the FYRM
 and Romania are already members. Several partners were initially concerned about the requirements for membership of CEFTA
 and the bureaucratic and time consuming procedures for accession. These issues were recently resolved in cooperation with CEFTA, and a simultaneous modernization of the CEFTA Agreement (to include some new trade issues) and enlargement (to include the remaining SEE countries and territories) of the organization is envisaged in the course of 2006. The negotiations for the CEFTA enlargement were officially launched in Bucharest on 6 April 2006.

When fully implemented, the CEFTA arrangements are expected to create a free trade area encompassing 55 million inhabitants and hence boost intra-regional trade, efficiency and investments. The potential economic effects of the CEFTA enlargement would be limited by the low volume of trade between the country pairs and by their remarkably similar export specialization. At the same time, once enlarged to the SEE, CEFTA could negotiate with the European Union for an extension of the pan- European system of diagonal cumulation of origin to the region
. This would allow SEE to function as a unified production pole and overcome the limits of strict rules of origin requirements. Particular benefits could then be realized in the textile and clothing sector, where strict rules of origin could otherwise frustrate the full utilization of the EU trade preferences.

Another important dimension of the work of the Stability Pact – complementary to that of the elimination of tariff barriers - is the facilitation of trade among the countries of the region. The work of the Stability Pact’s Trade Task Force is complemented by several partners, including:

· SECIPRO (the Association of National Pro Committees in South East Europe) brings together the representatives of the business community - in particular the Chambers of Commerce and the transport and freight forwarding associations - with the representatives of the numerous public sector agencies present at border crossing. SECIPRO also organizes bilateral and trilateral border meetings among the national authorities of the region to discuss procedural and infrastructure problems impeding the movement of goods. The SECIPRO network and its organizations have been focused on implementing UNECE’s recommendations, standards and tools for trade and transport facilitation for many years. Additionally, SECIPRO has been training more than 2000 professionals since 2001. 

· the Trade and Transport Facilitation in Southeast Europe Programme (TTFSE) results from a collaborative effort between the World Bank – which manages the Program – and the national governments in the region. It aims at reducing non-tariff costs to trade and transport, reduce smuggling and corruption at border crossings, and strengthen the customs administrations and other border control agencies. A second phase of the TTFSE is now under preparation to increase the trade competitiveness of SEE by ensuring effective collaboration between all 


	 
	Albania
	Bosnia-Herzegovina
	Bulgaria
	Croatia
	FYR of Macedonia
	Republic of Moldova*
	Romania
	Serbia and Monteregro**
	UNMIK/ Kosovo***

	Albania
	 
	Applied

01/12/04
	Applied 

01/09/03
	Applied 

01/06/03
	Applied 

15/07/02
	Applied 

01/11/04
	Applied 

01/01/04
	Applied 

01/08/04
	Applied 

01/10/03

	Bosnia-Herzegovina
	Applied 

01/12/04
	 
	Applied 

01/12/04
	Applied 01/01/05
	Applied 

01/07/04
	Applied 

01/05/04
	Applied 

01/12/04
	Applied 

01/06/02
	 Initialled

15/02/06

	Bulgaria
	Applied 

01/09/03
	Applied 

01/12/04
	 
	CEFTA 

01/03/03
	Applied 

01/01/00
	Applied 

01/11/04
	CEFTA

01/07/97
	Applied

 01/06/04
	Under

examination 

	Croatia
	Applied

 01/06/03
	Official Application Form 01/01/05
	CEFTA

 01/03/03
	 
	Applied 

11/07/02
	Applied 

01/10/04
	CEFTA 

01/03/03
	Applied

 01/07/04
	 Under 

consideration

	FYR of Macedonia
	Applied 

15/07/02
	Applied 

01/07/04
	CEFTA

 Feb. 06
	CEFTA

 Feb. 06
	 
	Applied 

01/01/05
	CEFTA

 Feb. 06
	Signed

21/10/05

Ratified by SCG

02/12/05
	Applied

02/02/06

	Republic of Moldova
	Applied

01/11/04
	Applied

 01/05/04
	Applied

01/11/04
	Applied 

01/10/04
	Applied 

01/01/05
	 
	Applied 

17/11/94
	Applied

 01/09/04
	 

	Romania
	Applied 

01/01/04
	Applied

 01/12/04
	CEFTA

01/07/97
	CEFTA 

01/03/03
	Applied

 01/01/04
	Applied 

17/11/94
	 
	Applied 

01/07/04
	

	Serbia and Montenegro
	Applied 

01/08/04
	Applied

 01/06/02
	Applied

01/06/04
	Applied 

01/07/04
	Signed

21/10/05

Ratified by SCG

02/12/05 
	Applied

 01/09/04
	Applied 

01/07/04
	 
	 

	UNMIK/Kosovo
	Applied 

01/10/03
	 Initialled

15/02/06
	
	Under

consideration 
	Applied

02/02/06
	 
	
	 
	 


Source: www.stabilitypact.org/trade/.

*    The Republic of Moldova is associated to the process with an extended timeline

**  Serbia and Montenegro started the negotiation process when it was known as the Former Republic of Yugoslavia, therefore both names may appear on the agreement

*** All agreements are in line with United Nations Security Council Resolution no. 1244.
agencies active at border crossings (Customs, road administration, border police, phyto-sanitary and veterinary controls) and all modes of transport in the region (road, rail, inland waterway, and multimodal transport).

4.5
Regional integration in EECCA

Efforts towards regional integration among the countries of the former Soviet Union began at the very moment the Federation disintegrated with the foundation of the Commonwealth of Independent States.
 At the same time, each of the newly independent Republics concluded a number of bilateral free trade agreements - with corresponding lists of exceptions – with their most significant trading partners. 

In 1994, eleven of the CIS countries signed a free trade agreement that envisaged the abolition of all customs duties, taxes and levies with equivalent effect, as well as quantitative restrictions. However, the door was left open to exceptions, which were to be drafted in the form of a general schedule binding all the parties. In 1999, upon their failure to reach an agreement on the general schedule of exceptions, the 11 countries signed a Protocol on “amendments and supplements” to the 1994 Agreement, which stipulated that the exceptions to the free trade regime, being of a temporary nature, could be applied on the basis of bilateral documents.
 This protocol made bilateral agreements a lasting and important piece of the architecture of the former Soviet Republics’ trade regimes.

Most of the bilateral FTAs are still in force and result in a web of preferential market access agreeements, which can be summarized as follows:

· Armenia’s imports from Georgia, the Russian Federation, Ukraine, Kyrgyzstan and Turkmenistan, and the Russian Federation are free from duties and quotas;

· Belarus and the Russian Federation have set up a Customs Union and consequently have eliminated customs checkpoints on their common border (1996);

· Azerbaijan does not apply customs duties on goods originating in Georgia, Kazakhstan and Ukraine;

· Georgia grants free market access without any exceptions to goods originating in Armenia, Azerbaijan, Kazakhstan, Ukraine and Turkmenistan.
 Exceptions to free trade with the Russian Federation are very limited;

· The Russian Federation’s trade regime with Armenia
 and Georgia
 is one of free trade with very limited exceptions;

· Kazakhstan and the Republic of Moldova have an FTA with the exception of a few products;

· Kyrgyzstan “does not maintain exceptions to any of the bilateral FTAs”
 that it has signed with Ukraine, Uzbekistan, Kazakhstan and Armenia.
At the same time as integration based upon bilateral FTAs was under way, several sub-regional agreements were signed among groups of countries willing to go further in the liberalization of their trade relationship. The most important of these sub-regional agreements is the Eurasian Economic Community
, which aims at establishing a fully-fledged customs union. Currently participant countries have established free trade among themselves but maintain different external tariffs.

Other regional trade arrangements have been formed among EECCA countries (Table 7), but these have not yet had an impact on the tariffs applied to imports from partner countries.

In October 2005, the heads of states of the CACO
 countries decided to merge the organization with EurAsEC. This decision was motivated by the desire to avoid a duplication of activities between two organizations had increasingly similar goals.
 As a result, Uzbekistan – which was not previously a member of EurAsEC – has joined the organization.

Table 7: Plurilateral Agreements, in EECCA as of March 2006

	Organisation 
	Membership

	Commonwealth of Independent States (CIS)
	Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Republic of Moldova, Russian Federation, Tajikistan, Turkmenistan, Ukraine, Uzbekistan

	Eurasian Economic Community

(EurAsEC)
	Belarus, Kazakhstan, Kyrgyzstan, Russian Federation, Tajikistan, Uzbekistan*

	Economic Cooperation Organization (ECO) 
	Afghanistan, Azerbaijan, Islamic Republic of Iran, Kazakhstan, Kyrgyzstan, Pakistan, Tajikistan, Turkmenistan, Uzbekistan, Turkey

	GUAM**
	Azerbaijan, Georgia, Republic of Moldova, Ukraine

	Single Economic Space (SES)
	Belarus, Kazakhstan, Russian Federation and Ukraine

	Shanghai Cooperation Organization
	China, Russian Federation, Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan

	Black Sea Economic Cooperation Organization
	Albania, Armenia, Azerbaijan, Bulgaria, Georgia, Greece, Republic of Moldova, Romania, Russian Federation, Serbia and Montenegro, Turkey, Ukraine.


* Uzbekistan entered  (EurAsEC) in Jan. 2006. Being the largest central Asian nation in terms of population, the entrance of Uzbekistan could boost integration in the union and expand its market.

** Until May 2005, the Organization was named GUUAM as Uzbekistan was a member as well. 

3.
SELECTED SECTORAL ANALYSES

3.1
Initiatives in South East Europe

Since the mid 90s, several international and regional organizations have recognized the need to promote cooperation among countries in SEE to support the development of regional infrastructure. The Infrastructure Steering Group (ISG) was set up in 2001 within the context of the above-mentioned Stability Pact to coordinate the work of the different donors.
 It focuses on three sectors, seen as key areas for economic growth: transport, energy and the environment. Table 8 gives an overview of on-going projects in the three sectors.

In more detail, the most important developments in these three areas were as follows:

- Transport sector: Transport - essential for realising the full potential of any region - is considerably underdeveloped in South East Europe, which has the lowest density of good quality roads and railways of any other region in Europe. Since 2001, the ISG has been working towards a multimodal transport infrastructure network to revive intra and interregional trade, and restore the direct and indirect war damages. The network covers main road and rail routes, inland waterways and river ports, seaports, airports and terminals. In June 2004, a Memorandum of Understanding (MoU) on the “Development of the South East Europe Core Regional Transport Network” was signed,
 leading to establishment of the South East Europe Transport Observatory (SEETO) and the

Table 8: Ongoing Regional Infrastructure Projects (as of May 2003)

	Sector:
	No. of Projects
	Cost (M€)
	(%)

	Transport
	35
	2,561.60
	67.12%

	Roads
	24
	1,603.40
	42.01%

	Railways
	4
	442.00
	11.58%

	Ports and Waterways
	3
	100.00
	2.88%

	Airports
	4
	406.20
	10.64%

	Energy
	5
	773.00
	20.26%

	Electricity
	5
	773.00
	20.26%

	Gas, Oil and District Heating
	0
	0.00
	0.00%

	Water and Environment
	5
	330.54
	8.66%

	Water Supply
	0
	0.00
	0.00%

	Water Waste
	4
	230.14
	6.03%

	River Basin Management
	0
	0.00
	0.00%

	Environment
	1
	100.40
	2.63%

	Cross Border/Trade Facilitation 
	6
	151.14
	3.96%

	Total
	51
	3,816.28
	100%


Source: Office for South East Europe, “Developing Regional Infrastructure: Strategic approach and implementation of projects”, May 2003

development of a five-year Plan for the SEE Core Transport Network. The Plan identifies priority areas of assistance and was adopted in April 2006. It includes a number of key investment projects for road, rail, air, maritime and river transport as well as a wide range of suggested actions for governments and management. Projects that are underway include the construction of a passenger terminal in the Port of Dubrovnik, in Croatia, the Reconstruction and Modernisation of the Sarajevo International Airport, in Bosnia-Herzegovina, and the modernization of the motorway between Belgrade and Novi-Sad (the second largest city in Serbia).

- Energy sector. South East Europe lacks modern and efficient energy infrastructure networks in the fields of electricity, oil and gas. In 2001, the countries of SEE recognized that market oriented reforms were needed to improve overall energy conservation and efficiency; reduce the excessively high energy intensity of SEE’s production; strengthen national institutional capacities and adapt legislation and regulations to EU norms and practices.
 In October 2005 SEE countries signed an International Treaty establishing an Energy Community for SEE to encourage competition and investments in the energy sector and in particular in power generation.

In the electricity sector, a Memorandum of Understanding on creating a Regional Electricity Market in South East Europe and its integration into the Internal Electricity Market by 2005 was signed at a ministerial meeting in Athens in 2002. A Strategy Paper listing all measures to be taken in that regard was approved at this occasion.
 The objective of the MoU is to create a functioning electricity market in SEE through structural reforms, market rules and the attraction of private/public investments.

As regards oil and gas, the SEE countries are highly dependent upon imports of these resources. The distribution network is not well developed; hence the construction of new pipeline and a better integration of gas markets in the region are priorities.
 However, no regional agreements have been signed yet and no infrastructure projects have yet been financed.

- Environment. SEE lacks effective environmental management and adequate facilities for environmental protection and sustainable development. Establishing and maintaining these facilities also requires support for capacity and institution building. SEE countries have committed to respect and apply EU environmental laws, standards and policies within the context of their future integration in the European Union.
 In addition, interventions in this field have repercussions outside national borders, hence the importance of a coherent regional approach.
In line with this principle, several regional initiatives have been established in order to enhance cooperation between countries, including:

· the Regional Environmental Reconstruction Program for South-East Europe (REReP) to support the countries of the region in meeting obligation on regional cooperation within the Stabilisation and Association process 

· the DABLAS for the effective implementation of the MoU on Common Strategic Goals between the International Commission for the Protection of the Danube River (ICPDR) and the Black Sea Commission

· the Sava River Basin Program to secure the sustainable development, utilization, preservation and management of the Sava basin water and related resources

· the Tisza River Basin Sustainable Development Program to provide capacity building to local and regional initiatives and ensure sustainable use of natural resources
· the Mediterranean Action Plan to protect the marine and coastal environment and achieve sustainable development
3.2
The SPECA programme

The United Nations Special Programme for Economies of Central Asia (SPECA.) is a programme supported by the Economic Commission for Europe (UNECE) and the Economic and Social Commission for Asia and the Pacific (UNESCAP).

The Programme covers Afghanistan, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan. The overall programme objective is to contribute to Central Asia’s development needs, notably by strengthening links with Asia and Europe and addressing trade and trade-facilitation issues in order to promote sub-regional integration.  According to the 2005-2007 SPECA Work Plan, activities will be developed in the areas of transport, water, energy and environment, trade development, statistical capacity building and ICT for development. 

Trade development is very important for the social and economic growth of the region; hence the countries have signed several agreements on trade facilitation. The countries of SPECA are working on reducing non-tariff barriers and aligning trade documentation and procedures with international standards. SPECA is now planning to build a network of public-private partnerships to reduce customs delays and promote trade related cooperation among the countries. 

As regards transport, the development of international transit transport infrastructure is considered as a priority to facilitate the integration of the region into the world economy.
 In this area, the countries of SPECA are committed to the initiatives undertaken in this field by EurAsEC and ECO and intend to fully develop and benefit from technical assistance programmes, including TRACECA
 and the Trade and Transport Facilitation in Central Asia (TTFCA)
 initiative of World Bank.

4.
CONCLUSIONS 

The data presented in this chapter show that many of the countries of the region still apply a number of tariff and non-tariff-barriers to imports from their regional partners. Transit across the region is also severely hampered, and in the EECCA region one recent estimate put the cost of exporting towards world markets at 50% of the value of the commodities traded. Arrangements for free transit regional trade integration is therefore of crucial importance, in particular for the landlocked countries of the sub-region. For this reason, projects for deepening cooperation in the field of trade and trade facilitation, such as those reviewed above in the context of SPECA and the Stability Pact are of major importance. In particular, harmonizing customs documentation and improving cooperation among the customs authorities may yield immediate benefits.
  

Another area of priority action at a regional level concerns regulatory cooperation and harmonization. In penetrating mature markets – such as those of the European Union - success or failure often hinges on how familiar exporters are with regulations and standards. This affects trade in agricultural and food products as well as machinery and appliances. For this reason, one key priority for the countries of the two sub-regions is increasing participation in the development of international standards for trade within the UNECE and other standard-setting organizations as well as obtaining increased technical assistance and capacity building for their implementation
. 

Table 6: Free Trade Agreements in SEE as of 15 February 2006








� EECCA includes the following countries: Armenia, Azerbaijan, Belarus, Georgia, Kazakhstan, Kyrgyzstan, Moldova, Russian Federation, Tajikistan, Turkmenistan, Ukraine, Uzbekistan.


� SEE includes the following countries: Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Macedonia, FYR, Romania, Serbia and Montenegro, Turkey.


� H. L. Kee, A. Nicita, M. Olarreaga, “Estimating Trade Restrictiveness Indices”, the World Bank, January 2005. The study reviews 90 countries from all regions of the world. 


 � T. Cottier, E. Bürgi, D. Wüger, M. Foltea, “Helping to tackle non tariff barriers in South Eastern Europe”, World Trade Institute, 2005 and The European Union’s CARDS programme for Western Balkans, Final report to the Trade Working Group, 2005.


� Asian Development Bank (ADB), “Uzbekistan: Trade and Trade Facilitation Regime”, 2003,  p.28.  www.adb.org/Carec/pubs.asp.


� Ibidem. and WTO, Committee on Regional Trade Agreements, “Free Trade Agreement between the Kyrgyz RepublicKyrgyzstan and Uzbekistan: Questions and Replies”, WT/REG75/5, 2004.


� UNESCAP, “Transit Transport Issues in Landlocked and Transit Developing Countries”, New York, ST/ESCAP/2270, 2003.


� T. Cottier et al op. .cit. and European Union Cards Program for the Western Balkans, “Helping to tackle non tariff barriers in South Eastern Europe”, Final report  to the Trade Working Group, 2005.


�  G. B. Navaretti, “Azerbaijan: Trade and Trade Facilitation Review”, Asian Development Bank, 2003 available at www.adb.org/Documents/Reports/Trade_Facilitation/trade_facilitation _review_AZE.pdf.


�  T. Cottier et al op.cit


� For some of the countries, concrete assistance could be sought in the context of the Automated System of Custom Data programme (ASYCUDA), which has been developed by UNCTAD and implemented in over 80 countries. So far, only two of the 12 EECCA countries (namely Armenia and Georgia) have benefited from the program.


�  WTO, Committee on Regional Trade Agreements, “Customs Union between the Kyrgyz RepublicKyrgyzstan, the Russian Federation, Belarus, Kazakhstan and Tajikistan: Questions and Replies”, WT/REG71/8, 2004.


�  Article 7 of the Law "On Road Fund" No. 802, 22 September 1995: There is evidence that the tax can be quite substantial, amounting to 880 Georgian Lari (or about 480 USD) for trucks of over 40 tons. Additionally, transit cargoes are charged clearance fees of 100-300 Georgian Lari (roughly 54-164 USD). WTO, Working Party on the Accession of Georgia, “Additional Questions and Replies”, WT/ACC/GEO/7/Add.2, 1998 and E. Polyakov, “Changing Trade Patterns after Conflict Resolution in South Caucasus”, The World Bank, 2000 at www.econ.worldbank.org/view.php?id=1713.


� E. Molnar, L. Ojala, “Transport and trade facilitation issues in the CIS 7, Kazakhstan and Turkmenistan”, World Bank, 2003. 


� For a more detailed discussion of the difficulties inherent in the accession process for developing countries see UNCTAD, WTO Accessions and Development Policy, New York and Geneva, 2001.


� WTO, “Technical note on the accession process”, WT/ACC/10/Rev.1, 28 May 2003.


� Ian Babetskii, Oxana Babetskaia-Kukharchuk and Martin Raiser, “How deep is your trade?” EBRD Working Paper n. 83, November 2003. http://www.ebrd.com/pubs/econo/wp0083.pdf


� UNECE, Economic Survey of Europe, Geneva, 1999, pp.64.


� The PCA with the Russian Federation has been is in force since 1997; the PCAs with Moldova and Ukraine since 1998 and those with Armenia, Azerbaijan, Georgia, Kazakhstan, Kyrgyzstan and Uzbekistan since 1999. The PCA’s with Belarus, Turkmenistan and Tajikistan - signed respectively in 1995, 1998 and 2003 are not yet in force.  


� Stability Pact for South Eastern Europe, http://www.stabilitypact.org.


� These activities are coordinated by the Working Group on Trade Liberalization and Facilitation (the Trade Working Group) of the Stability Pact, which consists of senior trade officials appointed by the countries of the region and by international organizations as well as officials from supporting countries. 


� One example was the introduction of tariffs on imports of wheat flour from Croatia and from Serbia by the Republic of Bosnia. Radio Free Europe/Radio Liberty, Vol. 9, No. 47, Part II, 11 March 2005.


� http://www.stabilitypact.org/pages/events/detail.asp?y=2006&p=282


� The FYRM joined CEFTA in February 2006.


� To qualify for CEFTA membership countries need to be members of WTO and have Stabilization and Association Agreements with the EU. See: www.cefta.org


� For more information on rules of origin requirements see: European Commission, “Rules of preferential origin used in the trade between the EC and other European countries”, 2004, http://europa.eu.int/comm/taxation_customs/ index_en.htm


� http://www.secipro.net/


� http://www.seerecon.org/ttfse/


� S. Voitovich, “The Commonwealth of Independent States - an Emerging Institutional Model”, European Journal of International Law, 2003, p.403-417.


� WTO, “Committee on Regional Trade Agreements - Free Trade Agreement between Azerbaijan”, Armenia, Belarus, Georgia, Republic of Moldova, Kazakhstan, the Russian Federation, Ukraine, Uzbekistan, “Tajikistan and Kyrgyzstan - Questions and Replies”, WT/REG82, 1999.


� Indeed 	The information provided in the following list is what could be confirmed through a careful analysis of WTO documentation and of the existing literature in English.  


� WTO, “Working Party on the Accession of Armenia - Report of the Working Party on the Accession of the Republic of Armenia”, WT/ACC/ARM/23, 2002.


� Subsequently, they have signed a “Treaty on the Formation of a Union State” (December 1999), and are taking steps towards establishing a joint monetary system.


� Azerbaijan maintains limited exceptions as regards the FTA with Kazakhstan, such as alcohol and tobacco. The share of the goods excluded from the free trade regime made up 0.14 per cent of the commodity turnover between Azerbaijan and Kazakhstan in 1999. See WTO, Working Party on the Accession of Azerbaijan, “Questions and Replies” WT/ACC/AZE/4, 2000 and WTO, Working Party on the Accession of Azerbaijan, “Additional Questions and Replies”, WT/ACC/AZE/5, 2001.


� WTO, Committee on Regional Trade Agreements, “Free Trade Agreements between Georgia and the Russian Federation, Armenia, Azerbaijan, Ukraine, Turkmenistan, and Kazakhstan,” WT/REG/GEN/M/8, 2002.


� Exceptions amounted to less than one per cent of imports from the Russian Federation in 2001. See WTO, Committee on Regional Trade Agreements, “Free Trade Agreement between Georgia and the Russian Federation - Questions and Replies”, WT/REG118/4, 2003.


� WTO, Working Party on the Accession of Armenia, “Additional Questions and Replies to the Memorandum on the Foreign Trade Regime”, WT/ACC/ARM/5, 1996.


� Exceptions amount to 5 per cent of Georgia’s exports to the Russian Federation, and concern sugar and ethyl alcohol. See WTO, Committee on Regional Trade Agreements, “Free Trade Agreement between Georgia and the Russian Federation - Questions and Replies”, WT/REG118/4, 2003.


� The exceptions, on the part of Kazakhstan are: grains and oil products, sheep and lambs. From the part of the Republic of Moldova the exceptions are alcohol and vitamins. See WTO, Working Party on the Accession of Kazakhstan, “Questions and Replies to the Memorandum on the Foreign Trade Regime”, WT/ACC/KAZ/10, 1997.


� WTO, Committee on Regional Trade Agreements - Free Trade Agreements between the Kyrgyz RepublicKyrgyzstan and the Russian Federation, Ukraine, Uzbekistan, MoldovaRepublic of Moldova, Kazakhstan - Questions and Replies, WT/REG73/4, 2001.


� The Eurasian Economic Community is a successor agreement to the Customs Union of the EECCA – signed in January 1995 by the Russian Federation, Belarus and Kazakhstan, and later joined by Kyrgyzstan (1996) and Tajikistan (1998). The arrangement was transformed into the Eurasian Economic Community and at the same time given the status of the subject of international law in 2000.


� For more details about these agreements and arrangements – which have led to cooperation in a number of fields -  see: http://ecetrade.typepad.com


� The members of the Central Asian Cooperation Organization (CACO) were: Kazakhstan, Kyrgyzstan, Russian Federation, Tajikistan and Uzbekistan.


� Asian Development Bank, “Central Asia Regional News”, monthly digest, October 2005.


� The work of the Infrastructure Steering Group is supported by the “Office for South East Europe”, jointly established by the World Bank and the European Commission in 1999. The office coordinates the activities of various donors including – on top of individual governments - the European Investment Bank, the European Bank for Reconstruction and Development and the Council of Europe Development Bank. For more information:  http://www.seerecon.org/infrastructure/


� Signatory parties: Albania, Bosnia and Herzegovina, Croatia, FYRM, Serbia and Montenegro UNMIK/Kosovo, European Commission.


� European Commission, “Transport and Energy Infrastructure in South East Europe”, Oct. 2001.


� Office for South East Europe, “The Infrastructure Steering Group”, Nov. 2005.


� Office for South East Europe, “Developing Regional Infrastructure. Strategic approach and implementation of projects”, May 2003


� European Commission, “Transport and Energy Infrastructure in South East Europe”, Oct. 2001.


� http://www.seerecon.org/infrastructure/sectors/environment/


� UNECE, UNESCAP, 2005-2007 Work Plan


� A European Union funded programme to develop a corridor on an east west axis from Europe, across the Black Sea, through the Caucasus and the Caspian Sea to Central Asia http://www.traceca-org.org/default.php


�TTFCA aims at reducing the physical costs of transportation, improve transit logistics as well as the efficiency of operations at the border and inland terminals in the region


�  UNECE, “Building Trade Partnership in the CIS Region”, TRADE72005/17, March 2005. http://www.unece.org/trade/ctied/ctied9/trd_05_17e.pdf


� UNECE, Competing in a changing Europe, forthcoming.





2

_1209215198.xls
Chart1

		Romania

		Belarus

		Uzbekistan

		Turkey

		Bulgaria

		Russian Federation

		Macedonia, FYR

		Azerbaijan

		Tajikistan

		Georgia

		Ukraine

		Bosnia and Herzegovina

		Albania

		Kyrgyz Republic

		Turkmenistan

		Moldova

		Croatia

		Armenia



Figure 1: Simple average of customs tariffs
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				Selected Nomen		Native Nomen		Reporter		Reporter Name		Partner		Partner Name		Tariff Year		Trade Year		Trade Source		Product		Product Name		DutyType		Simple Average		Weighted Average		Standard Deviation		Minimum Rate		Maximum Rate		Nbr of Total Lines		Nbr of DomesticPeaks		Nbr of InternationalPeaks		Imports Value		Binding Coverage in %

				HS		H1		ALB		Albania		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		10.57		11.28		6.60		0.00		20.00		10575		0		3318		1330615.782

				HS		H1		ALB		Albania		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		7.36		8.35		5.67		0.00		15.00		10578		0		0		1503524.498

				HS		H1		ARM		Armenia		WLD		World		2001		2002		CMT		Total		Total Trade		MFN		2.96		2.17		4.57		0.00		10.00		5136		1527		0		945009.069

				HS		H1		AZE		Azerbaijan		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		8.66		6.23		6.48		0.00		35.00		10569		1		8		1659959.624

				HS		H1		BGR		Bulgaria		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		12.31		11.16		11.48		0.00		74.00		10534		118		3092		5974498.980

				HS		H1		BIH		Bosnia and Herzegovina		WLD		World		2001		2003		CMT		Total		Total Trade		MFN		6.04		7.46		4.76		0.00		15.00		8382		0		0		3311899.290

				HS		H1		BLR		Belarus		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		11.01		8.86		6.02		0.00		100.00		10502		2		1761		8458055.412

				HS		H1		GEO		Georgia		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		10.64		10.40		3.89		0.00		30.00		10525		0		311		791960.958

				HS		H1		GEO		Georgia		WLD		World		2003		2003		CMT		Total		Total Trade		MFN		8.17		9.06		5.08		0.00		30.00		10527		147		387		1139112.778

				HS		H1		GEO		Georgia		WLD		World		2004		2004		CMT		Total		Total Trade		MFN		7.54		9.07		5.41		0.00		30.00		10518		166		385		1846330.441

				HS		H1		HRV		Croatia		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		10.57		10.16		7.35		0.00		25.00		7046		0		1794		9043665.554

				HS		H1		KGZ		Kyrgyz Republic		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		8.45		6.80		5.09		0.00		50.00		10578		45		680		579353.071

				HS		H1		MDA		Moldova		WLD		World		2000		2000		CMT		Total		Total Trade		MFN		5.06		2.28		5.39		0.00		20.00		5966		917		7		776746.338

				HS		H1		MDA		Moldova		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		4.91		2.75		5.39		0.00		25.00		5990		911		8		891860.826

				HS		H1		MKD		Macedonia, FYR		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		14.40		13.85		12.43		0.00		60.00		8204		240		3303		1275111.225

				HS		H1		ROM		Romania		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		16.92		14.36		17.89		0.00		248.00		10318		179		5305		15510340.952

				HS		H1		RUS		Russian Federation		WLD		World		2001		2001		CMT		Total		Total Trade		MFN		9.94		8.90		5.35		0.00		20.00		11032		0		1001		37362117.441

				HS		H1		TJK		Tajikistan		WLD		World		2002		2000		CMT		Total		Total Trade		MFN		8.28				5.63		0.00		30.00		10494		87		1082

				HS		H1		TKM		Turkmenistan		WLD		World		2002		2000		CMT		Total		Total Trade		MFN		5.09		2.93		16.60		0.00		150.00		10491		1512		1512		1680260.980

				HS		H1		UKR		Ukraine		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		7.04		3.87		7.76		0.00		70.00		10913		723		1070		16750636.291

				HS		H1		UZB		Uzbekistan		WLD		World		2001		2001		INV		Total		Total Trade		MFN		11.00		5.83		11.65		0.00		100.00		5126		5		1519		2008275.431

				HS		H2		ALB		Albania		WLD		World		2005		2004		CMT		Total		Total Trade		MFN		5.95		7.41		5.88		0.00		15.00		11631		0		0		2267652.687

				HS		H2		BGR		Bulgaria		WLD		World		2003		2003		CMT		Total		Total Trade		MFN		9.93		9.54		10.45		0.00		75.00		10606		461		2503		9198214.859

				HS		H2		BGR		Bulgaria		WLD		World		2004		2004		CMT		Total		Total Trade		MFN		9.98		9.48		11.18		0.00		75.00		10373		498		2514		12350444.419

				HS		H2		BGR		Bulgaria		WLD		World		2005		2004		CMT		Total		Total Trade		MFN		9.97		9.41		11.04		0.00		75.00		10665		492		2471		12350444.419

				HS		H2		HRV		Croatia		WLD		World		2004		2004		CMT		Total		Total Trade		MFN		4.57		4.19		6.98		0.00		58.00		11096		514		753		16589131.996

				HS		H2		KGZ		Kyrgyz Republic		WLD		World		2003		2003		CMT		Total		Total Trade		MFN		5.12		4.28		5.07		0.00		22.50		10604		2		2		715592.332

				HS		H2		MKD		Macedonia, FYR		WLD		World		2004		2004		CMT		Total		Total Trade		MFN		9.17		7.61		11.05		0.00		60.00		10360		851		2402		2566004.607

				HS		H2		ROM		Romania		WLD		World		2004		2004		CMT		Total		Total Trade		MFN		16.51		14.30		13.27		0.00		220.00		10156		238		5049		32584213.252

				HS		H2		RUS		Russian Federation		WLD		World		2002		2002		CMT		Total		Total Trade		MFN		9.66		8.68		5.18		0.00		20.00		11265		0		814		41845415.262

				HS		H2		RUS		Russian Federation		WLD		World		2005		2004		CMT		Total		Total Trade		MFN		9.55		8.27		5.22		0.00		20.00		11226		0		785		68875210.914

				HS		H2		TUR		Turkey		WLD		World		2003		2003		CMT		Total		Total Trade		MFN		9.98		4.35		29.91		0.00		227.50		12578		1380		2090		65917090.473

				HS		HS		CIS		CIS --- CIS		WLD		World		2000						Total		Total Trade		MFN		5.06		2.28		5.39		0.00		20.00		5966		917		7		776746.338

				HS		HS		CIS		CIS --- CIS		WLD		World		2001						Total		Total Trade		MFN		7.13		8.39		7.73		0.00		100.00		27284		2443		2528		41207262.767

				HS		HS		CIS		CIS --- CIS		WLD		World		2002						Total		Total Trade		MFN		8.61		7.30		8.21		0.00		150.00		85337		2370		7238		71765641.598

				HS		HS		CIS		CIS --- CIS		WLD		World		2003						Total		Total Trade		MFN		6.63		7.21		5.30		0.00		30.00		21131		149		389		1854705.110

				HS		HS		CIS		CIS --- CIS		WLD		World		2004						Total		Total Trade		MFN		7.54		9.07		5.41		0.00		30.00		10518		166		385		1846330.441

				HS		HS		CIS		CIS --- CIS		WLD		World		2005						Total		Total Trade		MFN		9.55		8.27		5.22		0.00		20.00		11226		0		785		68875210.914

				HS		HS		SEE		SEE --- SEE		WLD		World		2001						Total		Total Trade		MFN		11.80		12.04		12.00		0.00		248.00		55059		537		16812		36446131.783

				HS		HS		SEE		SEE --- SEE		WLD		World		2002						Total		Total Trade		MFN		7.36		8.35		5.67		0.00		15.00		10578		0		0		1503524.498

				HS		HS		SEE		SEE --- SEE		WLD		World		2003						Total		Total Trade		MFN		9.95		4.98		23.24		0.00		227.50		23184		1841		4593		75115305.332

				HS		HS		SEE		SEE --- SEE		WLD		World		2004						Total		Total Trade		MFN		10.08		10.52		11.72		0.00		220.00		41985		2101		10718		64089794.274

				HS		HS		SEE		SEE --- SEE		WLD		World		2005						Total		Total Trade		MFN		7.95		9.10		8.99		0.00		75.00		22296		492		2471		14618097.106





recent data

		Reporter Name		Tariff Year		Simple Average

		Romania		2004		16.51

		Belarus		2002		11.01

		Uzbekistan		2001		11.00

		Turkey		2003		9.98

		Bulgaria		2005		9.97

		Russian Federation		2005		9.55

		Macedonia, FYR		2004		9.17

		Azerbaijan		2002		8.66

		Tajikistan		2002		8.28

		Georgia		2004		7.54

		Ukraine		2002		7.04

		Bosnia and Herzegovina		2001		6.04

		Albania		2005		5.95

		Kyrgyz Republic		2003		5.12

		Turkmenistan		2002		5.09

		Moldova		2001		4.91

		Croatia		2004		4.57

		Armenia		2001		2.96





recent data
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Figure 9: Simple average of customs tariffs
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Figure 10: Non-tariff barriers in %
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Sheet1

		

				NTB		Simple Average Tariff		Total Protection

		Ireland		13.68		3.15		16.83

		Greece		13.48		3.19		16.67

		Russia		13.28		10.5		23.78

		Belgium		12.75		3.1		15.85

		France		11.39		3.13		14.52

		Netherlands		11.21		3.08		14.29

		Denmark		11.14		3.08		14.22

		Italy		10.42		3.1		13.52

		Finland		10.28		3.09		13.37

		Great Britain		9.86		3.09		12.95

		Spain		9.68		3.1		12.78

		Sweden		9.63		4.11		13.74

		Kazahstan		9.14		7.05		16.19

		Austria		8.2		6.68		14.88

		United States		7.47		3.25		10.72

		Belarus		6.97		5.72		12.69

		Hungary		5.67		6.68		12.35

		Latvia		5.51		3.66		9.17

		Ukraine		5.3		11.93		17.23

		Norway		5.26		8.23		13.49

		Romania		4.83		12.8		17.63

		Canada		4.48		3.94		8.42

		Lithuania		3.98		2.7		6.68

		Poland		3.77		11.54		15.31

		Czech Republic		1.16		4.43		5.59

		Kyrgyzstan		0.57		8.15		8.72

		Estonia		0.57		1.48		2.05

		Albania		0.44		10.58		11.02
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				NTB		Simple Average Tariff		Total Protection

		Russia		13.28		10.5		23.78

		Kazahstan		9.14		7.05		16.19

		Belarus		6.97		5.72		12.69

		Ukraine		5.3		11.93		17.23

		Romania		4.83		12.8		17.63

		Kyrgyzstan		0.57		8.15		8.72

		Albania		0.44		10.58		11.02

												Note: Simple average of ad-valorem equivalents of core NTBs

												Source: H. Kee et al (2004)
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Figure 10: Non-tariff barriers in %




